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INDUSTRIAL POWiR AGREEMENT 

WITH INTERRUPTIBLE SERVICE 

THIS AGREEMENT, made and entered into this ! E day of 
‘=9- 

19 9 g ‘; by and between BLUE GRASS ENERGY COOPERATIVE 

CORPORATION, a Kentucky corporation with its principal offices at 1201 Lexington 

Road, Nicholasville, KY 40340 herinafter referred to as “Cooperative”, and Bay West 

Paper Corporation, a Wisconsin Corporation, with its principal offices at 1150 

Industry Road, P. 0. Box 189, Harrodsburg, KY 40330 herinafker referred to as 

“Customer”. 

WITNESSETH: 

WHEREAS, Cooperative is an energy cooperative providing retail electric service 

in Mercer County, Kentucky, and 

WHEREAS, Cooperative is a member of East Kentucky Power Cooperative, Inc., 

hereinafter referred to as “EKPC”, and purchases all of its wholesale electric power and 

energy from EKPC, and 

WHEREAS, Customer is a member of Cooperative and purchases or desires to 

purchase retail electric power and energy needs from Cooperative, under the terms and 

conditions contained herein, to serve its Harmdsburg, KY plant (hereinafter referred to 

as its “plant”), and PUBLIC SERVICE COMMlSSlON 
OF KENTUCKY 

EFFECTIVE 

SEP 01 1998 
PURSUANT TO 807 KAR 5011 e 
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WHEREAS, this agreement supersedes all previous agreements between the 

cooperative and the customer. 

NOW, THEREFORE, in consideration of the mutual covenants, terms and 

conditions contained herein, the parties agree as follows: 

1. This Agreement shall become effective as of Sentember 1. 1998, subject to Term. 

the provisions of Section 17 hereinbelow. This Agreement shall continue in effect 

for a term of five (5) years from said date (hereinafter referred to as the “Initial 

Term”) and shall terminate at the end of such Initial Term, or any year of contract 

renewal as provided herein (the “termination date”), unless Customer provides 

written notice to Cooperative at least six (6) months prior to such termination date 

of its desire to renew the Agreement for an additional one (1) year term. Unless 

Cooperative provides written notice to Customer at least four (4) months prior to 

such termination date of its election to reject such renewal of the Agreement, the 

Agreement will be renewed for an additional one (1) year from such termination 

date. 
PUBLIC sERvI~~~~~Y~~SS~O~ 

If Cooperative provides such a rejection notice in a timely manne e# , ECTIVE 

Agreement shall terminate on the termination date. SEP 0 1 1998 

2. 
PURSUANTTO KAR5fll1, 

Availabilitv of Power. Subject to the other provisions of this Agreeme%CTK)N 9 (1) 
BY:~%&‘d ht 

Cooperative shall make available to Customer, and Customer shall %@@Mor THE Cot~%loN 

purchase from Cooperative, all of Customer’s requirements for electric power and 

energy and related services for the operation of Customer’s said plant. The 

“contract demand” for firm service under this Agreement shall be 5mkW. 

Customer has the ability to lower its load up to 2,000 kW within the notice period 
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provided in this Agreement. Customer is contracting for interruptible service with 

a notice period of ten (10) minutes with a total annual interruption of up to 400 

hours. Customer shall be served hereunder on Cooperative Rate Schedule B1 for 

the Fox Creek District with the provisions of the Interruptible Service Rider 

applicable to demands in excess of the contract demand. The power and energy 

made available to Customer hereunder shall be delivered, taken, and paid for in 

accordance with the terms hereof and the applicable tariffs of Cooperative, 

Schedules a for the Fox Creek District and Interruptible Service, as approved by 

the Kentucky Public Service Commission (“PSC”), and as modified from time to 

time by appropriate authority, copies of which are attached hereto and hereby 

made a part hereof Customer shall comply with all requirements of such tariffs 

relating to eligibility for interruptible rates. In the event of any conflict between 

the provisions of this agreement and said tariffs, the latter shall cont&!BL’c ~~R~l!$$~YM’Ss’oN 
EFFECTIVE 

3. ,Buv-Through Provisions: If the interruptible power and energy provide$Ep 0 1 1998 

pursuant to this Agreement is interrupted by EKPC, EKPC shall obt&fRSb*NT I* 807 KAR 5011, 
SECTION 9 ( 1) 

replacement power and replacement energy for Customer so that C&‘t 
SECRETARYO~THECOMM~SS/ON 

receives such replacement power continuously during the interruption period and 

shall, within forty-eight (48) hours thereafter, notify Customer that power has been 

interrupted and that replacement power has been provided. 

At the time any notice of interruption is provided to Customer, EKPC shall 

provide, solely for informational purposes, EKPC’s best estimate of the duration of 



the interruption period, together with an estimate of the demand and energy costs 

to serve Customer during the interruption period. 

This replacement power and energy will be subject to availability and subject to the 

capabilities of the electric facilities during the interruption period. The price to 

Customer for such replacement power and replacement energy will be at the 

lowest priced power and energy reasonably available to EKl?C/Cooperative for 

service from outside the EKPC system to Customer. Customer will pay for the 

cost of such power, plus the line losses for such power. 

The Cooperative/EKPC shall provide the Customer with the abiIity to purchase 

power options on replacement power for periods of service interruption by 

EKPCYCooperative. Said options can provide a cap or ceiling on the price that the 

Customer would pay for this type of power. Said option shall be priced to the 

Customer at the cost of these options to the CooperativeLEXPC. The Customer 

must notify the CooperativeIEKPC of the desire to purchase power options not 

ptJsLlC ERVlCECOMMlSS~ON 
less than thirty (30) days prior to the month for which the options are to app 8F KENTUCKY 

EFFECTIVE 
The Cooperative/EKPC will provide option prices and cap prices at any time 

SEP 01 1998 
requested by the Customer. 

A maximum charge of eighty-one (8 1) cents per kWh will be app1icabk.a 

SECRETARYCFTHECOMM~SSION 
times when the price for replacement power and replacement energy from power 

supply sources other than EKPC is greater than eighty-one (8 1) cents per kWh. 

The eighty-one (81) cents per kWh is based on the penalty in the Interruptible 

Service Schedule. The penalty of five (5) times the firm demand rate per month is 

determined for one (1) year and then divided by the number of hours of 
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interruption allowed per year of four hundred (400). The energy charges 

applicable during the interruption hours shall be share proportionally based on 

capacity. 

4. Interruhble Service. Notice of interruptkxr to Customer will be given by 

telephone communication fkom EKPC’s Energy Control Center. Customer will 

have tenu minutes to reduce its electric power load to the contract demand 

level when replacement power and energy is not available. 

Cooperative has authorized EKPC’s Energy Control Center to provide the notice 

for the interruption of service to Customer. The point of contact (POC) to 

provide the communication of the notice of interruption is as follows: 

Primary POC Position Dannv Byrd 

Address 1150 Industry Road 

Harrodsbure;. KY 40330 

PUBLICSERVICECOMMISSION 
OFKENTUCKY 

EFFECTIVE 

Phone (606) 734-0538.ext.396 SEF 01 1998 

Secondary POC Position 

Address 

Alan Cotnoir 

1150 Industry Road 

PURSUANTTO KAR!Xll. 

SECRETARYOFTHECOMMWON 

Harrodsburn. KY 40330 

Phone J606)734-0538 

EKPC’s POC is the system operator on duty at the time of communication. The 

phone number for EKpC’s system operator is (606) 744-4812. 
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5. ResDonsibilities of Customer. It is the responsibility of Bav West to be sure its 

phone is working and that someone is available 24 hours per day, 365 days per 

year to promptly answer the phone at its Harrodsburg, Kentuckv Plant. If 

Customer cannot be reached by the phone numbers pro.$ded in this contract, for 

whatever reason, Customer will be considered as failing to interrupt and the failure 

6. 

to interrupt provisions of the interruptible rate schedule will be invoked. Customer 

shall comply with the “buy-through” provisions of paragraph 3 and 

of delivery set out in paragraph 6 hereafter. 

SEF 0 1 1998 

Conditions of Deliverv. The point of delivery for firm power and enwt$&MeTO 807 KAR W1. 

available hereunder shall be the point at which Customer’s facilities c 

Cooperative’s facilities. The power and energy made available hereunder shall be 

in the form of 3-phase alternating current at a frequency of approximately 60 hertz 

and at a nominal voltage of 12,470. Regulation of voltage shall be within such 

limits as prescribed by the applicable rules and regulations of the PSC. 

Maintenance by Cooperative at said point of delivery of the above-styled frequency 

and voltage within the above-stated limits shall constitute availability of power for 

purposes of this Agreement. The power and energy taken by Customer hereunder 

shall be measured by meters and associated metering equipment to be, or caused to 

be installed, operated, and maintained by Cooperative or EKPC at its own cost. 

None of such electric power and energy shall be resold to third parties. 

Neither Cooperative nor EKPC shall be obligated to provide, or be responsible for 

providing, protective equipment for Customer’s lines, facilities, and equipment to 
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protect against single phasing, low voltage, short circuits, or any other abnormal 

system conditions, but Cooperative or EKPC, as the case may be, may provide 

such protective equipment as is reasonably necessary for the protection of its own 

prbperty and operations. The electrical equipment installed by Customer shall be 

capable of satisfactory coordination with any protective equipment installed by 

Cooperative or EKPC. 

7. Electric Disturbances. Customer shall not use the energy delivered under this 

Agreement in such manner as to cause electric disturbances which may be 

reasonably expected to (a) cause damage to qr interference with Cooperative’s 

system, systems connected with Cooperative’s system, or facilities or other 

property in proximity to Cooperative’s system, or (b) prevent Cooperative from 

serving other purchasers satisfactorily. 

Cooperative may, at any time during the term of this Agreement, notifjr Customer 

of any such electrical disturbances and, before attempting to take any other action, 

shall afford Customer a reasonable time and opportunity, under the circumstances 

involved, to correct or suppress the disturbances. If Customer does not so correct 

or suppress the disturbances, then Cooperative may suspend or discontinue 

service. 

Any interruption of service which may become necessary by reason of this Section 

shall not relieve Customer from its obligation to pay Cooperative dW w!i 0 
~~ca~yMISs~o~ 

EFFECTIVE 
monthly oharge as specified in the attached rate schedule. 

PURSIJANT TO 807 KAR 5011 t 
SECTION9 11) 

l3YLsM bJJ 
SECRETARY OF THE COMMISSlO~ 



8. Rieht of Access. Subject to twenty-four (24) hours prior notice (except in cases 

of emergency, in which case right of entry shall be granted immediately) duly 

authorized representatives of Cooperative and/or EKPC shah be permitted to enter 

Customer’s premises at all reasonable times in order to carry out the provisions 

hereof 

9. Right of Removal. Any and all equipment, apparatus, devices, or facilities placed 

or installed, or caused to be placed or installed, by either of the parties hereto or by 

EKPC on or in the premises of the other party shall be and remain the property of 

the party owning and installing such equipment, apparatus, devices, or facilities 

regardless of the mode or manner of annexation or attachment of real property of 

the other. Upon the termination of this Agreement, or any extension thereof, the 

owner thereof shall have the right to enter upon the premises of the other and shall 

within a reasonable time upon notice and approval of other party remove all or any 

portion of such equipment, apparatus, devices, or facilities, unless otherwise 
PUS \cS RVICECOMM~SS~ON 

agreed by the parties, or either party and EKPC, as applicable, at the time o hi su KENTUCKY 
EFFECTIVE 

termination, provided the owner shall perform whatever restoration which is 
SEP 0 1 19% 

10. 

required for damage caused by said removal. 
PURSUANTTO80tKAR5f311. 

SECTION 9(l) 
by: L. /t&4%0 

Rates and Charees. Customer shall pay Cooperative monthly for pow d 
l3u.f 

ETARY OF THE COMMISSION 

energy made available under this Agreement in accordance with the rates, charges, 

and provisions of Cooperative’s effective standard tariffs applicable to consumers 

of the same class as Customer, Schedules a for the Fox Creek District and 

Interruptible Service as approved by the PSC and as modified, replaced, or 



adjusted from time to time and approved by the PSC. The minimum monthly bill 

will be equal to the consumer charge, plus the product of the contract demand 

multiplied by the contract demand charge, plus the product of the contract demand 

multiplied by the product of 400 hours multiplied by the energy charge per kWh as 

provided in Schedule B 1 for the Fox Creek District. The demand credit for 

interruptible service is applied to the firm contract demand to determine the 

effective interruptible demand rate. 

After one year the customer may choose any existing tariff for which the Customer 

qualifies. Such change will require three months notice to Cooperative. The 
PUBLICSERVICECOMMISSION 

customer agrees that if it chooses to change to an existing tariff it will remalKFf&!{iFY 

that tariff for one year. SEP 0 1 1998 

f'URSUANT TO807 KAR!j:olj, 
SECTDN9(1) 

11. Payment of Bills. Payment for electric power and energy fbrnisheW?e&&&t+& &UJ 
'. SfCRETARYOF THECO~MISS~ON 

including any amounts payable for replacement power or options pursuant to 

Section 3, hereinabove, shall be due and payable at the office of Cooperative 

monthly in accordance with the applicable provisions of said Schedules @J for the 

Fox Creek District and Interruptible Service. If Customer shall fail to pay any such 

bill as provided in said Schedule, Cooperative may discontinue delivery of electric 

power and energy hereunder ten (10) days following written notice to Customer of 

its intention to do so. Such discontinuance for non-payment shall not in any way 

affect the obligations of Customer to pay the minimum monthly charge provided in 

the attached rate schedule. All amounts unpaid when due shall be subject to a 

charge for late payment, as provided in the attached rate schedules, as applicable. 
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12. Primary Service. Since service is furnished at primary distribution voltage, a 

discount of five percent (5%) shall apply to the energy charges. Additionally, 

Customer agrees to have responsibility for operating and maintaining the 

underground service between the meter and the distribution transformers. 

13. Reduction in Cost-of-Service. Cooperative is a not-for-profit Kentucky 

corporation and Customer will benefit from any savings or reductions in cost-of- 

service in the same manner as any comparabIe customer as authorized by the 

Kentucky Revised Statutes, and by Cooperative’s Articles of Incorporation and 

Bylaws as now in effect; provided, however, Cooperative’s board of director’s 

may defer retirement of so much of the capital credited to patrons for any year 

which reflects capital credited to Cooperative by EKPC until EKPC shah have 

retired such capjtal credited to Cooperative. Customer shall participate in capital 

credits in accordance with the Kentucky Revised Statutes and Cooperative’s 

Articles of Incorporation and Bylaws. 

14. Notices. Any written notice, demand, or request required or authorized under this 

Agreement shah be deemed properly given to or served on Customer if mailed 

to: 

Bav West Cornoration 4UBLIC SERVlCECOMMlSSlON 
OFKENTUCKY 

ATTN: Mr. John Lorenz EFFECTIVE 

1150 Industrv Road SEF 01 1998 

P.O. Box 189 

10 

PURSUANT TO807 KAR5:Oll. 
SECTlON9(1) 

BY: ~@-o h 
SECRETARYOFTHECOMMISSION 



. 

Harrodsburp. KY 40330 

copy to: 
puw SEwlCE COMMlsstoN 

OFKENTUCKY 
EFFECTIVE 

Mr. Dannv Bvrd 
s&’ 0 7 1998 

Bav West Paner Cornoration . 

1150 Industrv Road 

P. 0. Box 189 

Harrodsburg. KY 40330 

Any such notice, demand, or request shall be deemed properly given or served 

on Cooperative if mailed to: 

Blue Grass Energy Coonerative Corooration 

P. 0. Box 990 

1201 Lexington Road 

Nicholasville. KY 40340-0990 

Attn: Mr. Chris Brewer 

Each party shall have the right to change the name of the person to whom, or the 

location where the notices are to be given or served by notifying the other party, 

in writing, of such change. 

15. Successors in Interest. The terms and conditions of this Agreement shall inure 

to and be binding upon the parties, together with their respective successors in 

interest. Neither party may assign this Agreement to any other party without the 

express written consent of the other party, which consent may not be unreasonably 

withheld except that Cooperative may assign the Agreement to Rural Utilities 

Service and/or any other lenders to Cooperative without such consent. 

11 



16. Force Maieure. The obligations of either party to this Agreement shall be 

suspended during the continuance of any occurrence, beyond the affected party’s 

control (a “force majeure”), which wholly or partially prevents the affected party 

from fulfilling such obligations, provided that the affected party gives notice to the 

other party of the reasons for its inability to perform within a reasonable time from 

such occurrence, is diligently seeking to cure said force majeure, and gives notice 

to the other party within a reasonable time after said cure. As used in this Section, 

the term force majeure shall include, but is not limited to: acts of Cod; strikes; 

wars; acts of public enemy; riots; storms; floods; civil disturbances; explosions; 

failures of machinery or equipment; interruptions in power deliveries from 

Cooperative’s power supplier; or actions of federal, state, or local governmental 

authorities, which are not reasonably within the control of the party claiming relief 

Notwithstanding the above provisions, no event of force majeure shall relieve 

Customer of the obligation to pay the minimum monthly charge provided herein or 

17. 

in the attached rate schedules. 

Aunrovals. This Agreement is subject to the approval of EKPC and any 
EFFECTIVE 

necessary approvals of Rural Utihties Service (“RUS”), any other lenders $EP 0 1 1998 

PllRS . -..jUANT TO807 KAR 5:011. 
Cooperative, and the PSC. 

18. Modifications. Any future revisions or modifications of this AgreemetiQl&W OF THE CouMWlcN 

require the advance approval of EKPC, and any necessary approvals by RUS, any 

other lenders to Cooperative, and the PSC. In the event of a full shutdown of the 

Gustomer’s facility, customer shall h ave the right to terminate this agreement. 

12 
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I[N WITNESS WHEREOF, the parties have caused this Agreement to be 

executed, in six original counterparts, by their respective officers, thereunto duly 

authorked, as of the day and year first above written. 

ATTEST: 

Blue Grass Energy Cooperative 
Corooration 

BY 

ATTEST: 

Bay West Paper Corporation 

BY 
P 

I'UBUCSERVICECOMMISSION 
OFKENTUCKY 

EFFECTIVE 

SEF Cl .I998 
PURSUANTTO807KAR5:011, 

SECTION 9(l) 
l3Y:~~ &Lp 

SECRETARYOFTHECOMM~SK)N 

13 



PUBLIC SERVICE COMMISS~C~ 
OF KENTUCKY 

. EFFECTIVE 

;;o fi Fox C~:C:L-~; I:,is<l-;.cc 

Community, Town or City 

P.S.C. No. 2 

1st Revisions~~~~ ~0. 84 
I  

tilue Grass Energy sfp 0 1 w38 CANCELLING P.S.C. NO. 1 
Name of Issuing Corporation 

SHEET NO. 84 

. 

CLASSIFICATION OF SERVICE 

SCHEDULE Bl LARGE INDUSTRIAL RATE 

Availability 

Applicable to contracts with demand of 500 to 4,999 kw with a 
monthly energy usage equal to or greater than 425 hours per kw 
of contract demand.' 

Monthly Rate 

Consumer Charge $565.00 
Demand Charge per kw of contract demand 5.39 
Demand Charge per kw of billing demand 

in excess of contract demand 7.82 MC 
/‘ Energy Charge per kwh 0.02715 

PURSUAh 
C 
c 

Billing Demand 

The billing demand (kilowatt demand) shall be the contract 
demand plus any excess demand. Excess demand occurs when the 
consumer's peak demand during the current month exceeds the 
contract demand. The load center's peak demand is highest 
average rate at which energy is used during any fifteen minute 
interval in the below listed hours for each month and adjusted 
for power factor as provided herein. 

Hours Applicable for 
Month:? Demand Billing 

October through April 7:00 a.m. to 12:00 noon 
5:00 p.m. to 10:00 p.m. 

May through September 10:00 a.m. to 1O:OO p.m. 

RATE 
PER UNIT 

T 

WICE COMMISSK>N 
KENTUCKY 
FFECTIVE 

f 13 1998 

TO 807 KAR 51011, 
lCTlDN 9 (1) 

w-oh 
’ OF T!E !Xlh!WSSlON 

DATE OF ISSUE April 10, 1998 DATE EFFECTIVE WI 112, 7 S= 

F?UED BY TITLE President/CEO 
of Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. dated . 

SCH Bl 



.hedu es FOR Fox Creek District 
Community, Town or City 

/h 

ulue Grass Energy 
Name of Issuing Corporation 

P.S.C. No. 2 

. ~UBLICSERVICE~OMM~SSION 
OF KENTUCKY 1st ReViSiOnSHEET NO. 85 

EFFECTIVE 
CANCELLING P.S.C. NO. 1 

SEF 0 1 1998 
Original SHEET NO. 85 

PURSUANT TO 807 KAR 5:Ol 1, 
SECTION 9 (1) 

CLASSIFIC!?! 

SCHEDULE Bl LARGE INDUSTRIAL RATE 

Minimum Monthly Charge 

The minimum monthly charge shall not be less than the sum of 
(a) through (ii) below: 

(a) Consumer charge 
(b) The product of the contract demand multiplied by the 
contract demand charge, plus the product of the demand in 
excess of the contract demand multiplied by the in excess of 
contract demand charge. 
(cl The product of the contract demand multiplied by 425 hours 
and the energy charge per kwh. 

A!) Contract provisions that reflect special facilities 
quirements. 

Power Factor Adjustment 

The consumer agrees to maintain unity power factor as nearly 
as practicable. Power factor may be measured at any time. 
Should such measurements indicate that the power factor at the 
time of the billing demand is less than 0.90 (go%), the demand 
for billing purposes shall be the demand as indicated or 
recorded, multiplied by 0.90 (90%) and divided by the power 
factor. PUBLIC I 

( 
Fuel Adjustment - 

This rate may be increased or decreased by an amount per kwh 
equal to the fuel adjustment amount per kwh as billed by the 

M 

wholesale power supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is basedPURSUAi 
on a 12 month moving average of such losses. This Fuel Clause 
is subject to all other applicable provisions as set out in BY. ste 
807 KAR 5:056. 'SECRET, 

;: iRVlCE COMMISSION 
Y ’ KENTUCKY 
I SFFECTIVE 

C\ ,Y 13 1998 

TTO807KAR5011. 
ECTION 9 (1) 

bm3ut 
‘Y CF T,T C@WWoN 

DATE OF ISSUE 

FUED BY 

April 10, 1998 DATE EFFECTIVE 

TITLE President/CEO 

RATE 
PER UNIT 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. dated . 



rOlalli fOl- Filing Rate Schcdutes 
pgqJc SERVICE COMMlSSQN 

FOR Fox Creek District 

OF KENTUCKY 
Community, Town or City 

EFFECTIVE P.S.C. No. 2 

SEP 0 1 1998 
1st Revision SHEET NO. 86 

Blue Grass Energy 
Name of Issuing Corporation 

-PURSUANT TO 807 KAR 5011, CANCELLING P.S.C. NO. 1 
SECTION9 (1) 

BY:2g@QJ) bu.4 
Original SHEET NO. 86 

SECRETARYOFTMC~tiKW( 

4 
CLASSIFICATION OF SERVICE 

SCHEDULE Bl LARGE INDUSTRIAL RATE 

Special Provisions 

1. Delivery Point - If service is furnished at secondary 
voltage, the delivery point shall be the metering point unless 
otherwise specified.in the contract for service. 

All wiring, po.le lines, and other electric equipment on the 
load side of the delivery point shall be owned and maintained 
by the consumer. 

2. If service is furnished at seller's primary line voltage, 
the delivery point shall be the point of attachment of seller's 
primary line tlo consumer's transformer structure unless otherwise 
/;ecified in the contract for service. All wiring, pole lines 

1 other equipment (except metering equipment) on the load 
side of the delivery point shall be owned and maintained by the 
consumer. 

Terms of Payment - 

The above rates are net, and payment shall be due fifteen days 
from the billing date. The gross rates are 5% higher. In 
the event the current monthly bill is not paid within fifteen (15) 
days, the gross rate shall apply. 

Temporary Service 
PUBLIC $ 

c 

Consumers requiring temporary service under this rate schedule 
may be required to pay all costs of connecting or disconnecting M, 
incidental to the supplying and removing of service. In 
addition to this, a deposit will be required to cover estimatedPURSUA, 
consumption of electricity. Both fees will be paid in advance. 

BY: s< 
SECRETA 

RATE 
PER UNIT 

EAVlCECOhdMlSSlON 
e KENTUCKY 
EFFECTIVE 

IY 13 1998 

TT0807KAR5.011, 
ECTION 9 (1) 

ba4m3uJ 
jYCIFT.95 COMMISSKXJ 

DATE OF ISSUE .APJz-@ 10, 1998 DATE EFFECTIVE -%%-i: 10, I$!?+! 

I-JUED BY TITLE President/CEO 

Is3ued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. dated . 



. For Fox Creek District 
Community, Town or City . P.S.C. No. 1 

r‘ Oriqinal Sheet No. 87 
Blue Grass Enersv 

Name of Issuing Corporation Cancelling P.S.C. No. 
Sheet No. 

CLASSIFICATION OF SERVICE 

INTERRUPTIBLE SERVICE 
RATE 

PER UNIT 

Standard Rider 

This Interruptible Rate is a rider to Rate Schedules M, N,Bl 
Cl, C2, and C3. PUBL~CSERV~CECOMMISSION 

Of MNTUCKY 

Applicable . 
EFFECTIVE 

In all territory served by the Cooperative. 
. SEF’ 0 7 1998 

Availability of Service 
PUASUANfT0807~A~5:011, 

SECTKIN 9 (1) 
BY:2~$.. fQ 

- This schedule shall be made available to.anY member where SECRETARY Of THE CG+,+M~S~ 

that member will contract for an interruptible-demand of not 
less than 250 kW and not more than 20,000 kW, subject to a 
maximum number of hours of interruption per year and a notice 
period as listed below. 

Monthly Rate 

A monthly demand credit per kW is to be based on the following 
matrix: 

Annual Hours of Interruption 

Notice 
Minutes 

10 $2.70 $3.15 $3.60 

60 $2.25 $2.70 $3.15 

RMLIC SERVICE COhMIsw,,lu 
OF KENTUCKY 

GCCTI\IE 

JAN 01 1998 
J‘ 

DATE OF DATE EFFECTIVE 
ISSUED BY TITLE President/C 

Name of Offi&!! 
Issued by authority of an Order of the Public Servic 
in Case No. _ 97-424 dated December 12, 1997 . 



. For Fox Creek District 
Community, Town or City 

P.S.C. No. 1 
r- Original Sheet No. 88 

Blue Grass Energy 
Name of ISSUing Corporation Cancelling P.S.C. No. 

Sheet No. 

CLASSIFICATION OF SERVICE 

INTERRUPTIBLE SERVICE 
RATE 

PER UNIT 

Determination of Measured Load - Billing Demand 

The monthly billing demand shall be the highest averaqe rate at 
which energly is used during any fifteen consecutive m&t!%@ 
during the below listed hours: v 

j@iWW~y~~SS~~~ 

Hours Applicable for Demand EFFECTIVE 

Months Billing - E.S.T. 
SEf’ 0 7 7998 

October through April 7:00 a.m. to 12:OO noon PURsUANTTO KAR5:011, 
5:00 p.m. to 10:00 p.m. SECTION 9 (1) 

BY:~~&ud) 6q 
~ May through September 1O:OO a.m. to 1O:OO p.m. SECRETARY OF THE C@JMQ,/~+~ 

: 

This interruptible billing demand shall be equal to the amount 
by which the monthly billing demand exceeds the minimum billing 
demand as specified in the contract. 

Conditions of Service for Member Contract 

1. The member will, upon notification by the Cooperative, 
reduce his load being supplied by the Cooperative to the 
contract capacity level specified by the contract. 

2. The Cooperative will endeavor to provide the member with 
as much adva.nce notice as possible of the interruption 
of service. However, the member shall interrupt service 
within the notice period as contracted. 

3. Service will be furnished under the CooperatiVe~t~~lCECOMMlSSlON 
and Regulations except as set our herein and/or provisi0WfNTUCKY 
agreed to by written contract. EFFECTIVE 

Janu&rv 1, 1998 
ISSUED BY (-Ati 

Name of Offic&? 
Issued by authority of an Order of 

JAN 01 1998 
r 

DATE EFFECTIVE 
TITLE 

the Public Service Commissibnof KY 
in Case No. _ 97-424 dated December 12, 1997 . . 



. * 

Blue Grass Enerqv 
Name of Issuing Corporation 

For Fox Creek District 
Community, Town or City 

P.S.C. No. 1 
Oriqinal Sheet No. 89 

Cancelling P.S.C. No. 
Sheet No. 
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4. No responsibility of any kind shall attach to the S&J 0 1 1998 
Cooperative for, or on account of, any loss or damaqe 
caused by, or resulting from, any interruption or PURSUANT TO 807 KAR 5011 v 

curtailment of this service. 
SECTION 9 (1) 

BK5lQJ-Q buf 
SECRETARY OF THE COMMISSION 

5. The Member shall own, operate, and maintain all necessary 
equipment for receiving electric energy and all telemetering 
and communications equipment, within the Member's premises, 
required for interruptible service. 

6. The minimum original contract period' shall be one year 
and thereafter until terminated by qivinq at least six months 
previous written notice. The Cooperative may require a 
contract be executed for a longer initial term when deemed 
necessary by the size of the load and other conditions. 

7. The Fuel Adjustment Clause, as specified in the prevailing 
rate schedule is applicable. 

Calculation of Monthly Bill 

The monthly bill is calculated on the following basis: 

A. Sum of customer charge, plus 
B. Minimum of billing demand in kW multiplied by the 
firm capacity rate, plus. 
C. Interruptible billing demand in kW multiplied by 
interruptible rate, plus 
D. Energy usage in kWh multiplied by the energy 
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Number and Duration of Interruptions 

A. Winter Season: There shall be no more than two (2) 
interruptions during any 24 hour period. No interruption 
shall last more than six (6) hours. 

B. Summer Season: There shall be no more than one (1) 
interruption during any 24 hour period. No interrulj)@I&SERVICE COMMISSION 
shall last more than twelve (12) hours. OF KENTUCKY 

EFFECTIVE 

C. The maximum number of annual hours of interruption 
shall be in accordance with the member contracted level 

CJEP 01 1998 

of interruptible. service. : PURSUANTTO KAR(jf)jj, 
SECTION 9 (I) 

Charqe for Failure to Interrupt 

If member fails to interrupt load as requested by the 
Cooperative, the Cooperative shall bill the entire billing 
demand at a rate equal to five (5) times the applicable 
firm power demand charge for that billing month. 
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